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Fund Summary

Investment Summary

Investment Objective
VIP Contrafund Portfolio seeks long-term capital appreciation.

Principal Investment Strategies

Fidelity Management & Research Company (FMR)’s principal
investment strategies include:

¢ Normally investing primarily in common stocks.

e [nvesting in securities of companies whose value it believes is not
fully recognized by the public.

e [nvesting in domestic and foreign issuers.
e [nvesting in either “growth” stocks or “value” stocks or both.

e Using fundamental analysis of each issuer’s financial condition
and industry position and market and economic conditions to se-
lect investments.

Principal Investment Risks

The fund is subject to the following principal investment risks:

» Stock Market Volatility. Stock markets are volatile and can
decline significantly in response to adverse issuer, political, regula-

tory, market, or economic developments. Different parts of the
market can react differently to these developments.

Year-by-Year Returns

* Foreign Exposure. Foreign markets can be more volatile than
the U.S. market due to increased risks of adverse issuer, political,
regulatory, market, or economic developments and can perform
differently from the U.S. market.

» Issuer-Specific Changes. The value of an individual security or
particular type of security can be more volatile than the market as
a whole and can perform differently from the value of the market
as a whole.

When a shareholder sells shares of the fund, they could be worth
more or less than what the shareholder paid for them.

Performance

The following information illustrates the changes in the fund’s per-
formance from year to year and compares Service Class’s perfor-
mance to the performance of a market index and an average of the
performance of similar funds over various periods of time. Returns
for Service Class of the fund do not include the effect of any sales
charges or other expenses of any variable annuity or variable life
insurance product. Returns for Service Class of the fund would be
lower if the effect of those sales charges and expenses were in-
cluded. Returns are based on past results and are not an indication
of future performance.

VIP Contrafund - Service Class

Calendar Years 1998 1999 2000
29.94% 24.15% -6.71%
Percentage (%)
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During the periods shown in the chart for Service Class of VIP Contrafund, the highest return for a quarter was 23.52% (quarter ended December 31, 1998) and the lowest return for a quarter was ~9.93%

(quarter ended September 30, 1998).
The year-to-date return as of March 31, 2001 for Service Class of VIP Contrafund was —13.06%.

Average Annual Returns

For the periods ended
December 31, 2000

VIP Conirafund - Service Class
58P 500®
Lipper Variable Annuity Growth Funds Average

A" From November 3, 1997,

Past 1 Life of
year class
-671% 13.69%"
-9.10% 12.87%

-9.22% —
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Fund Summary - continued

Standard & Poor’s 500™ Index (S&P 500®) is a market certain expenses during the period. The annual class operating
capitalization-weighted index of common stocks. expenses do not take into account any fees or other expenses of

The Lipper Funds Average reflects the performance (excluding any variable annuity or variable life insurance product.

sales charges) of mutual funds with similar objectives.

Operating Expenses

The annual class operating expenses provided below for Service
Class of the fund do not reflect the effect of any reduction of

Service Class

Management fee 0.57%
Distribution and Service (12b-1) fee 0.10%
Other expenses 0.09%

A 0.76%

Total annual class operating expenses

N Effactive November 3, 1997, FMR has voluntarily agreed to reimburse Service Class of the fund to the extent that total operating expenses (excluding interest, faxes, certain securities lending costs,
brokerage commissions, and extraordinary expenses), as a percentage of its average net assets, exceed 1.10%. This arrangement may be discontinued by FMR at any time.

A portion of the brokerage commissions that the fund pays is used
to reduce the fund’s expenses. In addition, through arrangements
with the fund’s custodian, credits realized as a result of unin-
vested cash balances are used to reduce custodian expenses. In-
cluding these reductions, the total Service Class operating
expenses would have been (0.74%.
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Fund Basics

Investment Details

Investment Objective
VIP Contrafund Portfolio seeks long-term capital appreciation.

Principal Investment Strategies

FMR normally invests the fund’s assets primarily in common
stocks.

FMR invests the fund’s assets in securities of companies whose
value FMR believes is not fully recognized by the public. The types
of companies in which the fund may invest include companies ex-
periencing positive fundamental change, such as a new manage-
ment team or product launch, a significant cost-cutting initiative, a
merger or acquisition, or a reduction in industry capacity that
should lead to improved pricing; companies whose earnings poten-
tial has increased or is expected to increase more than generally
perceived; companies that have enjoyed recent market popularity
but which appear to have fallen temporarily out of favor for reasons
that are considered non-recurring or short-term; and companies
that are undervalued in relation to securities of other companies in
the same industry.

FMR may invest the fund’s assets in securities of foreign issuers in
addition to securities of domestic issuers.

FMR is not constrained by any particular investment style. At any
given time, FMR may tend to buy “growth” stocks or “value” stocks,
or a combination of both types. In buying and selling securities for
the fund, FMR relies on fundamental analysis of each issuer and its
potential for success in light of its current financial condition, its
industry position, and economic and market conditions. Factors
considered include growth potential, earnings estimates, and
management.

FMR may lend the fund’s securities to broker-dealers or other insti-
tutions to earn income for the fund.

FMR may use various techniques, such as buying and selling fu-
tures contracts, to increase or decrease the fund’s exposure to
changing security prices or other factors that affect security values.
[f FMR’s strategies do not work as intended, the fund may not
achieve its objective.

Description of Principal Security Types

Equity securities represent an ownership interest, or the right to
acquire an ownership interest, in an issuer. Different types of equi-
ty securities provide different voting and dividend rights and prior-
ity in the event of the bankruptcy of the issuer. Equity securities
include common stocks, preferred stocks, convertible securities,
and warrants.

Principal Investment Risks

Many factors affect the fund’s performance. The fund’s share price
changes daily based on changes in market conditions and interest
rates and in response to other economic, political, or financial
developments. The fund’s reaction to these developments will be
affected by the types of securities in which the fund invests, the

financial condition, industry and economic sector, and geographic
location of an issuer, and the fund’s level of investment in the secu-
rities of that issuer. When a shareholder sells shares of the fund,
they could be worth more or less than what the shareholder paid
for them.

The following factors can significantly affect the fund’s
performance:

Stock Market Volatility. The value of equity securities fluctuates
in response to issuer, political, market, and economic developments.
In the short term, equity prices can fluctuate dramatically in re-
sponse to these developments. Different parts of the market and
different types of equity securities can react differently to these de-
velopments. For example, large cap stocks can react differently from
small cap stocks, and “growth” stocks can react differently from “val-
ue” stocks. Issuer, political, or economic developments can affect a
single issuer, issuers within an industry or economic sector or geo-
graphic region, or the market as a whole.

Foreign Exposure. Foreign securities, foreign currencies, and
securities issued by U.S. entities with substantial foreign operations
can involve additional risks relating to political, economic, or regu-
latory conditions in foreign countries. These risks include fluctua-
tions in foreign currencies; withholding or other taxes; trading,
settlement, custodial, and other operational risks; and the less
stringent investor protection and disclosure standards of some
foreign markets. All of these factors can make foreign investments,
especially those in emerging markets, more volatile and potentially
less liquid than U.S. investments. In addition, foreign markets can
perform differently from the U.S. market.

Issuer-Specific Changes. Changes in the financial condition of
an issuer, changes in specific economic or political conditions that
affect a particular type of security or issuer, and changes in general
economic or political conditions can affect the value of an issuer’s
securities. The value of securities of smaller, less well-known issu-
ers can be more volatile than that of larger issuers.

In response to market, economic, political, or other conditions,
FMR may temporarily use a different investment strategy for defen-
sive purposes. If FMR does so, different factors could affect the
fund’s performance and the fund may not achieve its investment
objective.

Fundamental Investment Policies

The policy discussed below is fundamental, that is, subject to
change only by shareholder approval.

VIP Contrafund Portfolio seeks long-term capital appreciation.

Valuing Shares

The fund is open for business each day the New York Stock Ex-
change (NYSE) is open.

A class’s net asset value per share (NAV) is the value of a single
share. Fidelity normally calculates Service Class’s NAV as of the
close of business of the NYSE, normally 4:00 p.m. Eastern time.
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Fund Basics - continued

However, NAV may be calculated earlier if trading on the NYSE is
restricted or as permitted by the Securities and Exchange Com-
mission (SEC). The fund’s assets are valued as of this time for the
purpose of computing Service Class’'s NAV.

To the extent that the fund’s assets are traded in other markets
on days when the NYSE is closed, the value of the fund’s assets
may be affected on days when the fund is not open for business.
In addition, trading in some of the fund’s assets may not occur on
days when the fund is open for business.

The fund’s assets are valued primarily on the basis of market
quotations. Certain short-term securities are valued on the basis of
amortized cost. If market quotations are not readily available or do
not accurately reflect fair value for a security or if a security’s value
has been materially affected by events occurring after the close of
the exchange or market on which the security is principally traded
(for example, a foreign exchange or market), that security may be
valued by another method that the Board of Trustees believes accu-
rately reflects fair value. A security’s valuation may differ depend-
ing on the method used for determining value.
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Shareholder Information

Buying and Selling Shares

Insurance companies offer variable annuity and variable life insur-
ance products through separate accounts. Separate accounts — not
variable product owners — are the shareholders of the fund. Vari-
able product owners hold interests in separate accounts. The terms
of the offering of interests in separate accounts are included in the
variable annuity or variable life insurance product prospectus.

Only separate accounts of insurance companies that have signed
the appropriate agreements with the fund can buy or sell shares of
the fund.

The price to buy one share of Service Class is the class’s NAV. Ser-
vice Class shares are sold without a sales charge.

Shares will be bought at the next NAV calculated after an order is
received in proper form.

Short-term or excessive trading into and out of the fund may harm
performance by disrupting portfolio management strategies and by
increasing expenses. Accordingly, the fund may reject any purchase
orders, particularly from market timers or investors who, in FMR’s
opinion, have a pattern of short-term or excessive trading or whose
trading has been or may be disruptive to the fund. For these pur-
poses, FMR may consider an investor’s trading history in the fund
or other Fidelity funds, and accounts under common ownership or
control.

The fund may stop offering shares completely or may offer shares
only on a limited basis, for a period of time or permanently.

The price to sell one share of Service Class is the class’s NAV.

If appropriate to protect shareholders, the fund may impose a re-
demption fee (trading fee) on redemptions from the fund.

Shares will be sold at the next NAV calculated after an order is re-
ceived in proper form.

Normally, Fidelity will process redemptions by the next business
day, but Fidelity may take up to seven business days to process
redemptions if making immediate payment would adversely affect
the fund.

Redemptions may be suspended or payment dates postponed
when the NYSE is closed (other than weekends or holidays),
when trading on the NYSE is restricted, or as permitted by the
SEC.

Under certain circumstances (for example, at the request of a
shareholder), redemption proceeds may be paid in securities or
other property rather than in cash if FMR determines it is in the
best interests of the fund.

The fund offers its shares to separate accounts of insurance com-
panies that may be affiliated or unaffiliated with FMR and/or each
other. The fund currently does not foresee any disadvantages to
variable product owners arising out of the fact that the fund of-
fers its shares to separate accounts of insurance companies that
offer variable annuity and variable life insurance products. Never-
theless, the Board of Trustees that oversees the fund intends to

monitor events to identify any material irreconcilable conflicts
that may possibly arise and to determine what action, if any,
should be taken in response.

Dividends and Capital Gain
Distributions

The fund earns dividends, interest, and other income from its in-
vestments, and distributes this income (less expenses) to share-
holders as dividends. The fund also realizes capital gains from its
investments, and distributes these gains (less any losses) to share-
holders as capital gain distributions.

The fund normally pays dividends and capital gain distributions at
least annually, in February.

Dividends and capital gain distributions will be automatically rein-
vested in additional Service Class shares of the fund.

Tax Consequences

Variable product owners seeking to understand the tax conse-
quences of their investment should consult with their tax advisers
or the insurance company that issued their variable product, or
refer to their variable annuity or variable life insurance product
prospectus.

Insurance company separate accounts generally do not pay tax on
dividends or capital gain distributions from the fund.
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Fund Services

Fund Management

VIP Contrafund is a mutual fund, an investment that pools share-
holders’ money and invests it toward a specified goal.

FMR is the fund’s manager.

As of January 31, 2001, FMR and its affiliate, FMR Co., Inc.
(FMRC), had approximately $612 billion in discretionary assets
under management.

As the manager, FMR is responsible for choosing the fund’s invest-
ments and handling its business affairs.

Affiliates assist FMR with foreign investments:

¢ Fidelity Management & Research (U.K.) Inc. (FMR U.K.), in Lon-
don, England, serves as a sub-adviser for the fund. FMR U.K. was
organized in 1986 to provide investment research and advice to
FMR. FMR U.K. may provide investment research and advice on
issuers based outside the United States and may also provide in-
vestment advisory services for the fund.

¢ Fidelity Management & Research (Far East) Inc. (FMR Far East)
serves as a sub-adviser for the fund. FMR Far East was organized in
1986 to provide investment research and advice to FMR. FMR Far
East may provide investment research and advice on issuers based
outside the United States and may also provide investment adviso-
ry services for the fund.

¢ Fidelity Investments Japan Limited (F1J), in Tokyo, Japan,
serves as a sub-adviser for the fund. As of September 28, 2000, F1J
had approximately $28.3 billion in discretionary assets under
management. FIJ may provide investment research and advice

on issuers based outside the United States for the fund.

FMRC serves as a sub-adviser for the fund. FMRC is primarily re-
sponsible for choosing investments for the fund.

Will Danoff is vice president and manager of VIP Contrafund,
which he has managed since January 1995. He also manages ano-
ther Fidelity fund. Since joining Fidelity in 1986, Mr. Danoff has
worked as a research analyst and manager.

From time to time a manager, analyst, or other Fidelity employee
may express views regarding a particular company, security, indus-
try, or market sector. The views expressed by any such person are
the views of only that individual as of the time expressed and do
not necessarily represent the views of Fidelity or any other person
in the Fidelity organization. Any such views are subject to change
at any time based upon market or other conditions and Fidelity
disclaims any responsibility to update such views. These views may
not be relied on as investment advice and, because investment
decisions for a Fidelity fund are based on numerous factors, may
not be relied on as an indication of trading intent on behalf of any
Fidelity fund.

The fund pays a management fee to FMR. The management fee is
calculated and paid to FMR every month. The fee is calculated by
adding a group fee rate to an individual fund fee rate, dividing by
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twelve, and multiplying the result by the fund’s average net assets
throughout the month.

The group fee rate is based on the average net assets of all the
mutual funds advised by FMR. This rate cannot rise above 0.52%,
and it drops as total assets under management increase.

For December 2000, the group fee rate was 0.2769%. The individual
fund fee rate is 0.30%.

The total management fee for the fiscal year ended December 31,
2000, was 0.57% of the fund’s average net assets.

FMR pays FMRC, FMR U.K,, and FMR Far East for providing
sub-advisory services. FMR Far East in turn pays FIJ for providing
sub-advisory services.

FMR may, from time to time, agree to reimburse a class for manage-
ment fees and other expenses above a specified limit. FMR retains
the ability to be repaid by a class if expenses fall below the specified
limit prior to the end of the fiscal year. Reimbursement arrange-
ments, which may be discontinued by FMR at any time, can decrease
a class’s expenses and boost its performance.

Fund Distribution

The fund is composed of multiple classes of shares. All classes of
the fund have a common investment objective and investment
portfolio.

Fidelity Distributors Corporation (FDC) distributes Service Class’s
shares.

Service Class has adopted a Distribution and Service Plan pursuant
to Rule 12b-1 under the Investment Company Act of 1940. Under
the plan, Service Class is authorized to pay FDC a 12b-1 fee as
compensation for providing services intended to result in the sale
of Service Class shares and/or support services that benefit vari-
able product owners. Service Class may pay FDC a 12b-1 fee at an
annual rate of 0.25% of its average net assets, or such lesser
amount as the Trustees may determine from time to time. Service
Class currently pays FDC a 12b-1 fee at an annual rate of 0.10% of
its average net assets throughout the month. Service Class’s 12b-1
fee rate may be increased only when the Trustees believe that it is
in the best interests of variable product owners to do so.

FDC may reallow to intermediaries (such as insurance companies,
broker-dealers, and other service-providers), including its affili-
ates, up to the full amount of the Service Class 12b-1 fee, for pro-
viding services intended to result in the sale of Service Class shares
and/or support services that benefit variable product owners.

In addition, the Service Class plan specifically recognizes that FMR
may make payments from its management fee revenue, past profits,
or other resources to FDC for expenses incurred in connection with
providing services intended to result in the sale of Service Class
shares and/or support services that benefit variable product own-
ers, including payments of significant amounts made to intermedi-
aries that provide those services. Currently, the Board of Trustees
of the fund has authorized such payments for Service Class.



Because 12b-1 fees are paid out of the Service Class’s assets on an
ongoing basis, they will increase the cost of a shareholder’s invest-
ment and may cost a shareholder more than paying other types of
sales charges.

To receive payments made pursuant to a Distribution and Service
Plan, intermediaries must sign the appropriate agreement with
FDC in advance.

FMR may allocate brokerage transactions in a manner that takes
into account the sale of shares of the Fidelity Variable Insurance
Product funds, provided that the fund receives brokerage services

and commission rates comparable to those of other broker-dealers.

No dealer, sales representative, or any other person has been au-
thorized to give any information or to make any representations,
other than those contained in this prospectus and in the related
statement of additional information (SAI), in connection with the
offer contained in this prospectus. If given or made, such other
information or representations must not be relied upon as having
been authorized by the fund or FDC. This prospectus and the re-
lated SAI do not constitute an offer by the fund or by FDC to sell
shares of the fund to or to buy shares of the fund from any person
to whom it is unlawful to make such offer.
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Appendix

Financial Highlights class (assuming reinvestment of all dividends and distributions).
This information has been audited by Deloitte & Touche LLP, inde-
pendent accountants, whose report, along with the fund’s financial
highlights and financial statements, are included in the fund’s

annual report. A free copy of the annual report is available upon
request.

The financial highlights table is intended to help you understand
Service Class’s financial history for the period of the class’s opera-
tions. Certain information reflects financial results for a single
class share. The total returns in the table represent the rate that
an investor would have earned (or lost) on an investment in the

Selected Per-Share Data and Ratios

Years ended December 31, 2000 1999 1998 1997¢
Selected Per-Share Data

Net assef valug, beginning of period . . . . .. .. S 2910 S 2442 S 1993 S 19.99

Income from Investment Operations

Netinvestment income . . . . . .. 15 .10 1 .03

Net realized and unrealized gain (loss) . .. .. .. ... (1.85) 5.58 5.55 (.09)

Total from invesiment OPBTAHONS . . . . . ... ... e (1.70) 5.68 5.66 (.06)
Less Distributions

From netinvestment incOme . . . . ... (1m0 (12) (.14) —

Fromnetrealized guin . . . . . ... (3.62)6 (.88) (1.03) —

Total distribUions . . . . . ..o 3.73) (1.00) 1.17) —
Net asset value, end of period . . . . .. ... S 267 S 2910 S 2442 0§ 1993
Total ReturnBC . 671% 24.15% 29.94% (0.30)%

Ratios and Supplemental Data
Net assets, end of period (000 omitted)

............................................................... §1,245222 S 775216 S 152553 S 3722
Ratio of expenses to average net assefs

............................................................... 76% 8% .80% B81%A
Ratio of expenses to average net assefs after expense reductions . . . . ... ... T4%F 75%F 75%F T8%AF
Ratio of net investment income t0 QVEIOge NBTUSSEES . . . . . . . . ..o\ttt ettt 59% 37% 53% 1.14%4
Portfolio fUMOVET 016 . . . . . . . 177% 172% 201% 142%

Annualized

Total returns for periods of less than one year are not annualized and do not reflect charges atfributable fo your insurance company’s separate account. Inclusion of these charges would reduce the total returns shown.
The total returns would have been lower had certain expenses not been reduced during the periods shown.

Net investment income per share has been calculated based on average shares outstanding during the period.

For the period November 3, 1997 (commencement of sale of Service Class shares) fo December 31, 1997.

FMR or the fund has entered into varying arrangements with third parties who either paid or reduced a portion of the class’ expenses.

The amounts shown reflect certain reclassifications related fo book fo tax differences.

o M Mmoo o o =
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Notes



You can obtain additional information about the fund. The fund’s SAI includes more detailed information about the fund and its investments. The SAl is incorporated herein by reference
(legally forms a part of the prospectus). The fund's annual and semi-annual reports include a discussion of the fund's holdings and recent market conditions and the fund’s investment
strategies that affected performance.

For a free copy of any of these documents or to request other information or ask questions about the fund, call Fidelity at 1-888-622-3175.

The SAI, the fund’s annual and semi-annual reports and other related materials are available from the Electronic Data Gathering, Analysis, and Refrieval (EDGAR) Database on the SEC's
web site (http://www.sec.gov). You can obfain copies of this information, after paying a duplicating fee, by sending a request by e-mil to publicinfo@sec.gov or by writing the Publi
Reference Section of the SEC, Washington, D.C. 20549-0102. You can also review and copy information about the fund, including the fund’s SAI, at the SEC's Public Reference Room in
Washington, D.C. Call 1-202-942-8090 for information on the operation of the SEC's Public Reference Room.

Investment Company Act of 1940, File Number, 811-5511

Fidelity, Contrafund, and Fidelity Investments & (Pyramid) Design are registered trademarks of FMR Corp.
The third party marks appearing above are the marks of their respective owners.

The term “VIP” as used in this document refers to Fidelity Variable Insurance Producs.
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